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Abstract

In recent years there has been a proliferation of Community Based Health Insurance (CBHI)
schemes designed to enhance access to modern health care services and provide financial
protection to workers in the informal and rural sectors. In June 2011, the Government of
Ethiopia introduced a pilot CBHI scheme in rural parts of the country. This paper assesses
the impact of the scheme on utilization of modern health care and the cost of accessing
health care. It adds to the relatively small body of work that has evaluated such schemes in
a rigorous manner. We find that enrolment leads to a 30 to 41 percent increase in
utilization of outpatient care at public facilities, a 45 to 64 percent increase in the
frequency of visits to public facilities and at least a 50 percent decline in the cost per visit
to public facilities. The effects of the scheme on out-of-pocket spending are not as clear.
The impact on utilization and costs combined with a high uptake rate of almost 50 percent
within two years of scheme establishment, suggests that this scheme has the potential to
meet the goal of universal access to health care.
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